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Councillor Dispensations 
 

 
Executive Summary 

 
1. 
 
 
 
 
 
1.1 
 
 
 
 
 
 
1.2 

In certain circumstances Councillors may be granted a dispensation which 
enables them to take part in Council business where this would otherwise be 
prohibited because they have a Disclosable Pecuniary Interest. Provided 
Councillors act within the terms of their dispensation there is deemed to be 
no breach of the Code of Conduct or the law. 
 
Section 31(4) of the Localism Act states that dispensations may allow the 
Councillor: 
(a) to participate, or participate further, in any discussion of the matter at the  
meeting(s); and/or 
(b) to participate in any vote, or further vote, taken on the matter at the 
meeting(s). 
 
If a dispensation is granted, the Councillor may remain in the room where the 
meeting considering the business is being held. 

 
Recommendation 

 
2. That the Audit and Governance Committee approves the following 

dispensations for all Members of Rochdale Council until 21 December 2025: 
(a) Any allowance, payment or indemnity given to Councillors; 
(b) Any Ceremonial Honours given to Councillors; 
(c) Statutory sick pay under Part X1 of the Social Security Contributions and 
Benefits Act 1992 where they were in receipt of or entitled to receive such 
pay; 
(d) Setting the Council Tax or a precept under the Local Government Finance 
Act 1992 (or any subsequent legislation); 
(e) Setting a Local Council Tax Reduction Scheme or Local scheme for the 
payment of business rates (Including eligibility for rebates and reductions) for 
the purposes of the Local Government Finance Act 2012 (or any subsequent 
legislation);  



(f) School Meals or School Transport or Travelling expenses where the 
Councillor is a parent/guardian of a child in full time education or a parent 
governor (unless the matter relates specifically to the school the child 
attends);  
(g) To the extent that it may amount to a prejudicial or disclosable pecuniary 
interest, any allowance or other remuneration received from the Council in 
respect of Council duties or directorships of Council owned ASDVs; and  
(h) To allow Councillors to take part and vote on Community Governance 
Review matters in which they have disclosable pecuniary and prejudicial 
interests. 

 
Reason for Recommendation 

 
3. The Audit and Governance Committee is responsible for promoting high 

standards of ethical behaviour by developing, maintaining and monitoring the 
Member Code of Conduct. The Terms of Reference for the Committee 
include:  
‘Granting dispensations under the provisions of the Localism Act 2011 to 
enable a Member or co-opted Member to participate in a meeting of the 
Authority.’  

 
3.1 The Committee may therefore grant dispensations from the requirements of 

the Code of Conduct in limited circumstances to enable those members with a 
disclosable pecuniary interest (“DPI”) to participate and vote on a matter in 
which they have a prejudicial or DPI.  

 
Key Points for Consideration 

 
4.  The Government has expressed the view that a dispensation is unnecessary 

in certain circumstances and that councillors do not have a disclosable 
pecuniary interest in decisions relating to the setting of council tax levels. The 
matter has not been decided by a court however and there is scope to argue 
that Councillors do potentially have a disclosable pecuniary interest when 
making decisions of this type, as they reside in the Borough and would be 
required to pay any new level of council tax or precept. However, legal 
grounds exist to grant the requested dispensations pursuant to the Localism 
Act 2011. 

 
4.1 Section 31 of the Localism Act 2011 provides that, subject to Section 33, a 

member of a relevant authority with a disclosable pecuniary interest may not  
a) participate, or participate further, in any discussion at a meeting, or  
b) participate in any vote, or further vote, taken on the matter at the 

meeting.  
 
4.2 Section 33 of the Localism Act 2011 provides that:  

1. A relevant authority may, on a written request made to the proper 
officer of the authority by a member of the authority, grant a dispensation 
relieving the member from either or both of the restrictions in section 31 in 
cases described in the dispensation.  
2. A relevant authority may grant a dispensation under this section only if, 
after having had regard to all relevant circumstances, the authority –  



a) considers that without the dispensation the number of persons 
prohibited by section 31 from participating in any particular business 
would be so great a proportion of the body transacting the business as 
to impede the transaction of the business,  
b) considers that without the dispensation the representation of 
different political groups on the body transacting any particular 
business would be so upset as to alter the likely outcome of any vote 
relating to the business,  
c) considers that granting the dispensation is in the interest of 
persons living in the authority’s area,  
d) if it is an authority to which Part 1A of the Local Government Act 
2000 applies and is operating executive arrangements, considers that 
without the dispensation each member of the authority’s executive 
would be prohibited by section 31 from participating in any particular 
business to be transacted by the authority’s executive, or  
e) considers that it is otherwise appropriate to grant a dispensation.  

 
4.3 Dispensations may be sought on the following grounds:  

 That so many Members of the decision-making body have a DPI in a 
matter that the business of the meeting would be impeded; 

 Without a dispensation the representation of different political groups on 
the body would be so upset as to alter the outcome of any vote;  

 The dispensation is in the interests of persons living in the area;  
 No Member of Cabinet would be able to participate on the matter without a 

dispensation; or 
 It is otherwise appropriate to grant a dispensation. 

 
4.4 A dispensation under this section must specify the period for which it has 

effect, which may not exceed four years. 
 
4.5 No alternatives are offered for consideration. 
 

Costs and Budget Summary 
 
5. There are no costs associated with approving dispensations. 
 

Risk and Policy Implications 
 
6. Not putting in place the recommended general dispensations would mean 

that every Member would need to apply for a personal dispensation when 
the relevant matters arose. This would not be an efficient use of the Council’s 
resources or in the public interest. 
 

Consultation 
 
7. No consultation has been undertaken. 

 
 

 



Background Papers Place of Inspection 
 
8. None Not applicable 

 

For Further Information Contact: Michael Garraway, 
Michael.Garraway2@Rochdale.Gov.UK 


